
BEFORE 
 

THE PUBLIC SERVICE COMMISSION OF 
 

SOUTH CAROLINA 
 

DOCKET NO. 2019-323-E - ORDER NO. 2019-797 
 

DECEMBER 3, 2019 
 
IN RE: Petition of Duke Energy Carolinas, LLC for 

Approval of Ground Lease Agreement with 
Anderson County, South Carolina 

) 
) 
) 
) 
) 
) 
) 
) 
 

ORDER GRANTING 
PETITION FOR 
APPROVAL OF BACK-UP 
POWER PORTION OF 
GROUND LEASE 
AGREEMENT WITH 
ANDERSON COUNTY, 
SOUTH CAROLINA 

 
 This matter comes before the Public Service Commission of South Carolina 

(“Commission”) on the Petition of Duke Energy Carolinas, LLC (“DEC” or the 

“Company”) for approval of the Back-Up Power Portion of a Ground Lease Agreement 

(“Agreement”) between the Company and Anderson County, South Carolina.   

Duke Energy Carolinas, LLC is engaged in the generation, transmission, 

distribution and sale of electric energy at retail in the western portion of South Carolina 

and the central and western portions of North Carolina.  The Company also sells 

electricity at wholesale to municipal, cooperative, and investor-owned electric utilities, 

and its wholesale sales are subject to the jurisdiction of the Federal Energy Regulatory 

Commission.   

DEC is a corporation organized and existing under the laws of North Carolina, is 

authorized to transact business in the State of South Carolina and is a public utility under 

the laws of South Carolina.  Accordingly, its operations in South Carolina are subject to 

http://www.psc.sc.gov/laws/regulations.asp
http://www.psc.sc.gov/laws/regulations.asp
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the jurisdiction of the Public Service Commission of South Carolina pursuant to the 

provisions of Chapter 27 of Title 58 of the South Carolina Code of Laws. 

DEC has developed a plan to construct an energy storage facility (“Facility”) in 

Anderson County.  When constructed and brought into operation, the Facility will 

provide 5,000 kW of storage capacity and will also serve as a microgrid for the Anderson 

County Civic Center when a power outage occurs.  In non-emergency situations, 

according to the Company, the battery storage facility will be an integral part of the DEC 

system and will provide significant benefits to it, including frequency regulation, peak 

load shaving, and the improvement of power quality and reliability.  During an outage, 

the storage facility can be disconnected from the DEC system so that it can be operated as 

a “microgrid” for the Anderson County Civic Center.  The Anderson County Civic 

Center has been designated by the South Carolina Department of Health and 

Environmental Control as a Special Medical Needs Shelter.  It is also a distribution point 

for the Strategic National Drug Stockpile, a Weather Emergency Shelter, and an 

evacuation center for Anderson School District Five and the Red Cross.   

As part of its plan to construct and operate the Facility, DEC has entered into a 

Ground Lease Agreement with Anderson County.  The Company will lease 0.75 acres of 

property owned by Anderson County for placement of the Facility.  Section 5 of the 

Agreement provides that in lieu of rent, DEC will use the Facility to provide back-up 

power to the Anderson County Civic Center in the event of an outage affecting service to 

the center.  The Agreement does not affect the rates that Anderson County will pay for 

electricity.  Whether provided during normal operations or during emergencies, all 
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electricity provided by DEC to Anderson County will be metered and billed at the 

applicable rates.   

In this Petition, DEC requests that the Commission approve the Back-Up Power 

Portion of Section 5 by which DEC agrees to provide back-up power to the Anderson 

County Civic Center in the event of an outage.  The Company asserts that this is a special 

service arrangement by which DEC will provide electricity to its customer Anderson 

County.  The arrangement is applicable to the specific facts and circumstances described 

in the Petition.  DEC submits that the Back-Up Power Portion is within the jurisdiction of 

this Commission and requests approval of the arrangement as being in the public interest 

because it (1) allows DEC to establish a battery storage facility that will provide benefits 

to the DEC system during regular operation of the system and (2) will allow the provision 

of back-up power to the Anderson County Civic Center during outages.  As described 

above, DEC requests that the Commission approve the Back-Up Power Portion of 

Section 5 of the Agreement and grant such other relief as the Commission deems just and 

proper. 

FINDINGS OF FACT AND CONCLUSIONS OF LAW 

1. Duke Energy Carolinas, LLC, a public utility under the laws of South 

Carolina, is engaged in the generation, transmission, distribution, and sale of electric 

energy at retail in the western portion of South Carolina and the central and western 

portions of North Carolina. 

2. The Company plans to construct a 5,000 kW energy storage facility 

located on 0.75 acres of property owned by Anderson County.   
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3. In non-emergency situations, the storage facility will be an integral part of 

the Company’s system, but during an outage, the storage facility can be disconnected 

from DEC’s system to be operated as a microgrid for the Anderson County Civic Center.   

4. We find that the Back-Up Power Portion of Section 5 of the Company’s 

Ground Lease Agreement with Anderson County is a special service arrangement 

whereby the Company agrees to provide back-up power to the Anderson County Civic 

Center in the event of an outage, in lieu of paying rent. 

5. We find that this special service arrangement is applicable to the specific 

facts and circumstances described in the Petition. 

6. Under S.C. Code Ann. Section 58-27-840, we find that the Back-Up 

Power Portion of Section 5 does not provide any unreasonable preference or advantage to 

the Anderson County Civic Center. 

7. Under S.C. Code Ann. Regs. 103-304, we find that public convenience 

and necessity support the Back-Up Power Portion of Section 5 as contemplated by the 

Company’s Ground Lease Agreement with Anderson County, which is attached to the 

Petition as Exhibit 1.   

8. We conclude that the Company’s Petition for approval of the Back-Up 

Power Portion of Section 5 of the Ground Lease Agreement should be approved.  
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IT IS THEREFORE ORDERED: 

1. The Back-Up Power Portion of Section 5 of the Company’s Ground Lease 

Agreement with Anderson County is approved. 

This Order shall remain in full force and effect until further order of the 

Commission. 

BY ORDER OF THE COMMISSION: 
 

 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

C~N Q.~R
Coiner H. "Randy" Randall. Chairntan

ATTEST:

Jocelyn Boyd. Chief ClerioExecutive Director




